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The information contained herein is abridged and
summarized from numerous sources, the accuracy and
completeness of which cannot be assured. This should
not be construed as legal advice or opinion and is not a
substitute for the advice of counsel.
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Cabotage Laws 1 A Brief History

ADesrsi ved faiiRsiShe French
sall coastwise

A Today, it means the right to trade between points in the
United Statés @ ones Act o Vessel s

A Origing 1789, with fees imposed on fdreilgwvessels,
and tax / duty preferences given {out and owned
vessel$ expanded substantially by the Merchant Marine
Act of 1920

A Designed primarily to guarantee the participation of U.¢
shipyards / vessels in the domestic trade

A Coastwise laws generally involve the transportation of
merchandise and passengers, towing, and dredging
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nJones Act Vess

A Coastwise laws generally prohibit the transportation of passen
merchandise between points in the United.&tatebi( 3 miles of
the coast) 1 n any -gvueaslsiefli eod h

I U.S. built
I U.S. flag

I 75% U.S. owned
A U.S. President/CEO
A U.S. Chairman of the Board {2
A Majority of quorum Al

I Never sold foreign

I Owner <call ed




NBowater s i Vimged el 0O
Coastwise Citizen

A A company not qualified as a Coastwise Citizen can operate vessels in tr
coastW|se tradef;

Majority of officers and directors are U.S. citizens;
90% of employees are U.S. residents;
Engaged primarily in the manufacturing and mineral industry (stone, cement,

Aggregate book value of vessels (must be less than 500 gross tons) cannot ¢
10% of aggregate book value of assets; and

Must purchase or produce in the U.S. at least 75% of the raw materials used
its operations.

| f requi

I rement s he
vessel 6s ertif f

| t, t
|l cate o0

A Bowaters company may transport its own employees, equipment, supplie
materials, and tRarty contractors not charged for such transportation bet
and among shore bases and its oil fields.

A Transportation for a third party not allomrggroprietary cargo
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Coastwise Merchandise
Statute

§55102. Transportation of Merchandise

A A vessel may not provide any part of the transportation of
merchandise by water, or by land and water, between poin
the United States to which the coastwise laws apply, either
directly or via a foreign port, unless the vessel is wholly ow
by U.S. citizens and has a certificate of documentation with
coastwise endorsement.

A Trigger is the lading of merchandise at one coastwise point
and the unlading of it at a different coastwise point.

A In simplest terms, loading something at Point A and unload
it at Point B
suanc Bifromes 6



What Is a Coastwise
Point?

AThe Coastwise Laws apply to:

A Inland waters and Great Lakes
A The amile territorial seéhe entire territorial sea is a

Apoint, o including a vess
anchored or not
AAl'l fApointso on eghwelsOut er

platforms, and anchored vessels used in oil and gas
development
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Excepti ons

AThe Coastwise Laws do not apply to:

I American Samoa
I Northern Mariana Islands
I Canton Island and the U.S. Virgin Islands

AUntil the President declares by proclamation that the
coastwise laws apply

I Other narrow exceptions also exist
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Coastwise Merchandise
StatuteT n Thi rd Pr

§55116. Canadian rail lines

AThe fAJones Acto does not a

I the transportation of merchandise between points in the continent:
United States, including Alaska (but not Hawaii), if

I over through routes in part over Canadian rail lines and connectin
water facilitiese

I if the routes are recognized by the Surface Transportation Board &
rate tariffs for the routes have been filed with the Board.

A But ér anmnotequiredritoibé filed with the STB except for this
pur posee
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Coastwise Passenger
Statute

§55103. Transportation of Passengers

A ThePassenger Vessel ServicesAcat es t hat fin
shall transport passengers between ports or places in the Ur
States, either directly or by way of a foreign port, under pena
$300 for each passenger so
I Such vessels also must be coasuabkied
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Coastwise Towing
Statute

§55111. Towing

A Only coastwismialified vessels may tow other vessels, other t
a vessel in distress, between coastwise points, either directly
way of a foreign port or place, or for any part of such towing.

I This includes between coastwise points on the OCS or from sh
coastwise points on the OCS.

I Penalties include a fine of between $250 and $1,000 against th
or master of the towing vessel, and an additional fine of $50 pel
ton of the vessel towed.

I Intermediate coastwise points permitteecbgstamse tug so long
as tug and barge remain connected until foreign point
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Applicability to Other Vessels

A Oceanographic Research / Seismic Ve:
A Icebreaking Vessels
A Dive Support Vessels
A Construction Vessels
A Cable/pipe layers

A The use of such vessel®is use in the coastwise trade so
| ong as they do not transp

A Oil Spill Response Vessalsa general matter, OSRVs used in oil
spill response must be coastwise qualified.
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Salvage Statute

— T CBP may authorize the use of a forBagnvessel #xo UBag
s ESSElis available.

Three elements are necessary-to constltute' salvage

~Marine perll = e ————
SerV|ce voluntarily rendered, not requwed by contract or duty; and
-Success in whole or in part, with the service contributing to the succes:

Penalties include seizure and forfelture of the vessel-and
equipment

-
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What is Merchandise?
What Is a Passenger?

A Merchandigefi Goo d s |, war es, and ¢c
description. o

il ncludes fnvaluel esso mater.
scrap, rocks, and mud, regardless of whether the material h:
commercial value.

I Doesnotinclulee qui pment o or Asuppl

A Passengérany person carried on a vessel whb is
connected with the operation, navigation, ownership, or
business of the vessel.
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